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ﬁ Whether you own or rent, all businesses benefit from lower taxes.

J. Kieran Jennings

mart businesses invest their capital

in areas where they get the greatest

return, Real estate taxes provide no
return; they are simply forced expendi-
fres that must be paid regardless of pro-
fit. Property taxes are however, a conirol-
lable expense.

Lower property taxes positively affect
both short-term yields and long-term
returns. The short-term impact is the
obvious increase in the bottom line due to
lower taxes. On a long-term basis decreased
property taxes translates to higher business
and/or real estate values and stock prices.
A small investment of time can ensure
that an investment of capital fighting your
taxes will reap double-digit returns.

Spend some time cducating yourself
about the real estate market and how your
taxes are determined. Right now busi-
nesses and property owners are dealing
with unprecedented increases in fuel and
utility costs. Both fixed and variable
expenses are increasing, as a result your
real estate may not be worth what the tax
man says.

In almost all states, real estate is
assessed based upon some percentage of
the fair market value of the real estate,
and one of the main indicators of value is
the income that could be produced from
the property using current rents, vacancies
and market expenses.

Those taxpayers who contest real estate
taxes now can take advantage of the
current situation. Because real estate
values ultimately are a result of how much
occupants are willing to pay for space, and
given that in the past several years utility
costs have more than doubled, and that
those costs simply cannot be easily passed
onto customers, businesses simply cannot
afford to spend a ot of capital on space.

As less people are able to afford a
certain type of space, the demand for that
space drops—resulting in a decrease in
market rents and the value of property
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drops. Many real estate markets suffer
from high vacancies, and higher utility
and insurance expenses. By establishing
an estimated net income from these market
statistics and ultimately proving a lower
assessed market value, an owner may be
able to reduce its real estate taxes.

Bven if the market has weakened,
unless confested, the assessment of your
property value will not likely decrease.
However, a newly established assessment
may be used as the basis for future assess-
ments thus positioning your company for
fiture years. Reduced real estate taxes
have a compounding effect. Even if your
assessment in future years steadily climbs
it is true that having started at a lower
base you may save money indefinitely.
Conversely, by missing an opportunity to
control taxes, a company will continue
to spend money on an item that does not
have a return. 7

Taxpayers are not the only ones that
keep a close eye on your assessment. The
Tocal school districts are one of the main
recipients of your tax dollars. As a result,
if you are under-assessed the district may
file an appeal to increase your assessment.
Prior to engaging in any correspondence

with anyone secking to increase your
taxes you may wani to consult a real estate
tax professional.
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B Small Business Tax Pianning

Deductions to help reduce your tax bil.

Find a link to the article at http:/fwww. .
moldmakingtechrology.com/articles/020512. html.

W Plan, Diversily and Relax Your

Way To a More Profitable Retirement
Establishing a well-balanced portfolio .
now will prepare moldmakers for future
retirement. Find a link o the article at httpi//
www.moldmakingtechnology.com/artich es/
090405.html.

W Activity-Based Costing For Mold Shups
Part I, Benefits of ABC
By using ABC to analyze outsourcing, cust.
cutting and pefformance measurement
technigues, moldmakers can know the real : -
cost of rurning & mold shop. Fing a Hink to the
article at http:/famw. muldmakmgtechnulogy
com/articles/110405.himl.
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