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Don’t Let Assessors Tax Corporate Costs for Construction

Many assessors mistake cost to build with fair market value.  Commercial users build in order to further their own business purposes.  A company may decide to expand a plant, build a store, or a distribution center or other building that furthers its business plan without regard to the fair market value of the actual structure.  

Assessors unfortunately will use the building costs to establish market value.  Costs associated with construction can include increased costs due to demolition, speed, and other special business needs.  These types of costs are strategic business costs.  They do not readily translate to value for users in the market place, unless they share the same business plan.  

As a result an assessment based on costs is akin to taxing business expenses.  Because Pennsylvania assessment law is based upon fair market value, or value in the market place, a value based upon only cost to build should be challenged.  
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